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INDEPENDENT AUDITOR’S REPORT  
 

 
Board of Directors 
Micah’s Place, Inc.  

Fernandina Beach, Florida 
 
Report on the Audit of the Financial Statements 

  

Opinion 

We have audited the accompanying financial statements of Micah’s Place, Inc. (a non-profit organization), (the 
“Organization”), which comprise the statement of financial position as of June 30, 2023, and the related statements 
of activities, functional expenses and cash flows for the year then ended, and the related notes to the financial 
statements. 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Micah’s Place, 
Inc. as of June 30, 2023, and the changes in its net assets and its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America and for the design, implementation and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing 

Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of 
time. 
 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Supplementary Information  

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is 
presented for purposes of additional analysis and is not a required part of the financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated, in all material respects, in relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards  

 
In accordance with Government Auditing Standards, we have also issued our report dated December 11, 2023 on 
our consideration of the Organization’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control over financial reporting and 
compliance. 
 
 
 
Bradenton, Florida 
December 11, 2023 



ASSETS

Current assets

     Cash $ 956,890
     Grants and accounts receivable 176,174
     Donated goods inventory 15,000
     Prepaid expenses 53,070
     Investments 790,616

1,991,750         

Property and equipment, net 1,251,643

Right of use assets, operating 416,029

Other assets

     Deposits 5,620
5,620                

TOTAL ASSETS $ 3,665,042         

LIABILITIES AND NET ASSETS

Current liabilities

     Accounts payable and accrued expenses $ 38,255
     Current maturities of lease liabilities, operating 63,491
     Accrued payroll and benefits 32,639
     Current maturities of notes payable 12,080

146,465            

Lease liabilities, operating, less current maturities 362,999

Notes payable, less current maturities 342,180

NET ASSETS

     Without donor restrictions
     Undesignated 2,513,398         
     Designated by the Board for an operating reserve 300,000

TOTAL NET ASSETS 2,813,398         

TOTAL LIABILITIES AND NET ASSETS $ 3,665,042         

See Notes to Financial Statements.

JUNE 30, 2023

MICAH'S PLACE, INC.

STATEMENT OF FINANCIAL POSITION   
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Revenues, gains and support without donor restrictions

Government contracts and grants $ 1,110,692
Contributions 305,647
In-kind contributions 10,064
Thrift store sales 467,261
Special event income 3,457
Investment income 30,072
Other 45,384

Total revenue, gains and support without donor restrictions 1,972,577         

Program expenses

Emergency safe shelter 1,269,988         
Thrift store 360,859            
   Total program expenses 1,630,847         

Supporting services

Management and general 268,722            
Fundraising 81                     
   Total supporting services 268,803            

   Total functional expenses 1,899,650         

Increase in net assets 72,927              

Net assets, beginning of year 2,740,471         

Net assets, end of year $ 2,813,398         

See Notes to Financial Statements.

MICAH'S PLACE, INC.

STATEMENT OF ACTIVITIES  
FOR THE YEAR ENDED JUNE 30, 2023
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Salaries and wages

Salaries and wages $ 780,232            $ 161,719            $ 941,951            $ 174,934            $ -                       $ 174,934            $ 1,116,885         
Payroll taxes 64,988              12,931              77,919              11,255              -                       11,255              89,174              
Employee benefits 62,538              8,167                70,705              3,280                -                       3,280                73,985              

Total salaries and wages 907,758            182,817            1,090,575         189,469            -                       189,469            1,280,044         

General

Dues and subscriptions 939                   -                       939                   2,814                -                       2,814                3,753                
Merchant fees and other donor expenses -                       -                       -                       -                       81                     81                     81                     
Insurance 36,842              4,966                41,808              5,999                -                       5,999                47,807              
Advertising 498                   -                       498                   3,401                -                       3,401                3,899                
Office expenses 32,625              5,839                38,464              6,664                -                       6,664                45,128              
Maintenance 74,301              3,625                77,926              13,308              -                       13,308              91,234              
Shelter operating costs 58,199              38                     58,237              86                     -                       86                     58,323              
Contracted services 30,013                            16,942 46,955              34,521              -                       34,521              81,476              
Rent 15,189                            90,703 105,892            -                       -                       -                       105,892            
Equipment 9,364                -                       9,364                2,587                -                       2,587                11,951              
Interest 11,695              -                       11,695              -                       -                       -                       11,695              
Sales tax -                       28,603              28,603              -                       -                       -                       28,603              
Telephone 7,188                7,191                14,379              2,545                -                       2,545                16,924              
Travel 6,742                2,654                9,396                (337)                 -                       (337)                 9,059                
Utilities 19,015              17,481              36,496              -                       -                       -                       36,496              
Other 10,064              -                       10,064              -                       -                       -                       10,064              
   Total general 312,674            178,042            490,716            71,588              81                     71,669              562,385            

Total expenses before depreciation 1,220,432         360,859            1,581,291         261,057            81                     261,138            1,842,429         
Depreciation 49,556              -                       49,556              7,665                -                       7,665                57,221              

Total expenses $ 1,269,988         $ 360,859            $ 1,630,847         $ 268,722            $ 81                     $ 268,803            $ 1,899,650         

See Notes to Financial Statements.

MICAH'S PLACE, INC.

STATEMENT OF FUNCTIONAL EXPENSES  
FOR THE YEAR ENDED JUNE 30, 2023

General

Fund

Raising Total

Total

Expenses

Program Services Supporting Services

Emergency

Safe

Shelter

Thrift

Store Total

Management

and
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CASH FLOWS FROM OPERATING ACTIVITIES

Increase in net assets $ 72,927
    Adjustments to reconcile increase in net assets
    to net cash provided by operating activities

    Depreciation 57,221
    Realized and unrealized gain on investments (17,878)
    Change in lease assets and liabilities 10,461
    (Increase) in operating assets

                  Grants and accounts receivable (38,058)
                  Prepaid expenses (10,744)

    Increase (decrease) in operating liabilities
                  Accrued payroll and benefits (14,422)
                  Accounts payable and accrued expenses 21,001
             Net cash provided by operating activities 80,508

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment (1,201)
Proceeds from the sale of investments 33,836
Purchase of investments (58,477)

             Net cash (used in) investing activities (25,842)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on long-term debt (12,663)
             Net cash (used in) financing activities (12,663)

Net increase in cash 42,003

Cash, beginning of year 914,887

Cash, end of year $ 956,890

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash payments for interest $ 11,695

Initial recognition of right of use assets, operating $ 487,410

Initial recognition of lease liabilities, operating $ 487,410

See Notes to Financial Statements. 

MICAH'S PLACE, INC.

STATEMENT OF CASH FLOWS  
FOR THE YEAR ENDED JUNE 30, 2023
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MICAH’S PLACE, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Micah’s Place, Inc. (the “Organization”) was organized in 2000 as a non-profit corporation under the 
laws of the State of Florida. The Organization serves the residents of Nassau County by providing 
shelter, advocacy, a 24-hour hotline, counseling and case management services to both adults and 
children who are victims of domestic violence. Funding sources include federal, state and local 
government agencies, as well as local organizations. 
 
Significant accounting policies are as follows: 
 
Basis of Accounting 
 

The financial statements of the Organization have been prepared on the accrual basis of accounting 
and accordingly, reflect all significant receivables, payables and other liabilities. 
 
The accompanying financial statements have been prepared in conformity with the disclosure and 
display requirements of the Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASC) 958, Not-for-Profit Entities. Accordingly, net assets are reported in each of the 
following two classes: (1) net assets without donor restrictions, and (2) net assets with donor 
restrictions. 
 
Net assets with donor restrictions are created only by donor-imposed stipulations. Some donor-
imposed stipulations are temporary in nature, such as those that will be met either by actions of the 
Organization and/or the passage of time. Other donor-imposed stipulations are perpetual in nature, 
where the donor stipulates that resources be maintained in perpetuity. When a restriction expires, 
net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statement of activities as net assets released from restrictions.  
 
All other net assets, including Board designated or appropriated amounts, are not subject to donor-
imposed stipulations and are reported as part of net assets without donor restrictions.  
 
Cash and Cash Equivalents 
 
The Organization considers all unrestricted, highly liquid investments with an initial maturity of three 
months or less to be cash equivalents. 
 
The Organization maintains its cash in bank accounts which, at times, may exceed federally insured 
limits. As of June 30, 2023, there were no deposits in excess of these limits. 
 
 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Contributions and Revenue Recognition  
 
Contributions received are recorded as net assets without or with donor restrictions depending on 
the existence and/or nature of any donor restrictions. Support that is restricted by the donor is 
reported as an increase in net assets without donor restrictions if the restriction expires in the 
reporting period in which the support is recognized. All other donor-restricted contributions are 
reported as an increase in net assets with donor restrictions. When a time and purpose restriction 
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the statement of activities as net assets released from restrictions. Revenue from 
grants are recognized in accordance with the grant agreement. Revenue from special events is 
recognized when the event takes place. Revenue from thrift store sales is recognized at the time of 
sale.  
 
Inventories 
 

The Purple Dove is a thrift store in which clothing, housewares and other personal items are 
donated by the public by for the benefit of survivors of domestic violence. What is not given away is 
resold for the benefit of the Organization. The items donated and currently on hand are recorded at 
fair market value and presented in the statements of financial position as inventory. Fair market 
value is based on the final price of the inventory item. 
 

Property and Equipment 
 
Property and equipment are recorded at cost or, if donated, at the fair market value at the date of 
donation. The Organization has a capitalization policy of $2,500. The Organization currently 
capitalizes purchases over the capitalization policy and depreciation is computed using the straight-
line method over the estimated useful lives of the assets.   
 
The estimated useful lives are as follows: 
 

  Years 

 Buildings and improvements 5-40 

 Vehicles 5 
 Furniture, fixtures and equipment 5-10 

 
Maintenance and repairs of property and equipment are charged to operations and major 
improvements are capitalized. 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 
Functional Allocation of Expenses  
 
The costs of providing various programs and other support services have been summarized on a 
functional basis in the statement of activities. Most costs are allocated between supporting services, 
or the appropriate program based on evaluations of the time and effort. Management and general 
expenses include those expenses that are not directly identifiable with any other specific function, 
but provide for the overall support and direction of the Organization. 
 
Contributed Services 
 
Contributed services are recognized as contributions in accordance with FASB ASC 958-605 and 
subsections, if the services: (a) create or enhance nonfinancial assets, or (b) require specialized 
skills, are performed by people with those skills, and would otherwise be purchased by the 
Organization. Many volunteers donate significant amounts of time to the Organization in furthering 
its programs and objectives. These services are not recognized as contributions in the financial 
statements because recognition criteria under FASB ASC 958-065 and subsections were not met.  
It is impracticable to determine the fair market value of all donated services by volunteers beyond 
those required to be recognized as income. 
 
Use of Estimates  
 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect the amounts reported in the financial statements and accompanying notes. Actual results 
could differ from those estimates. 
 
Income Taxes 
 

The Organization qualifies as a charitable organization as defined by Internal Revenue Code 
Section 501(c)(3) and, accordingly is exempt from federal income taxes under Internal Revenue 
Code Section 501(a).   
 
It is the Organization’s policy to account for any uncertainties in income tax law in accordance with 
FASB ASC 740-10, Accounting for Uncertainty in Income Taxes. ASC 740-10 clarifies the 
accounting for uncertain income tax positions and requires that the Organization recognize the 
impact of such a tax position in its financial statements if, upon ultimate settlement, that position is 
more-likely-than-not to be sustained. Management has evaluated the Organization’s tax positions 
and concluded that the Organization has maintained its tax-exempt status and has taken no 
uncertain tax positions that require adjustment to the financial statements. As a result, no provision 
or liability for income taxes has been included in the financial statements. The Organization files a 
990 Return of Organization Exempt from Income Tax. 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 
 

Investments Held by The Community Foundation of Northeast Florida  
 

The Organization has a designated endowment fund at The Community Foundation of Northeast 
Florida and therefore these funds are owned by The Community Foundation of Northeast Florida.  
The balance in the designated endowment fund at June 30, 2023 was $449,180. 
 

Board Designated Net Assets 
 

Board designated net assets at June 30, 2023 consist of an operating reserve in the amount of 
$300,000. 
 

Recently Adopted Accounting Pronouncements 
 
On July 1, 2022, the Organization adopted ASU No. 2016-02, Leases (Topic 842), and subsequent 
amendments thereto, which requires the Organization to recognize most leases on the statement of 
financial position. The Organization adopted the standard under the modified retrospective 
approach as of the date of adoption which specified the comparative financial information will not be 
restated and will continue to be reported under the lease standard in effect during those periods. 
The Organization also elected to apply several of the available practical expedients, which permits 
us not to reassess under the new standard our prior conclusions on lease identification, lease 
classification and initial direct costs. The Organization also elected the short-term lease recognition 
practical expedient in which leases with a term of 12 months or less will not be recognized on the 
statement of financial position and the practical expedient to not separate lease and non-lease 
components for the majority of leases. 
 
Adoption of the leasing standard resulted in the recognition of operating right-of-use assets of and 
operating lease liabilities of $487,410 as of July 1, 2022. These amounts were determined based on 
the present value of remaining lease payments, discounted using the risk-free rate for a period 
comparable to the lease term as of the date of adoption. The Organization has adjusted the 
presentation in these financial statements accordingly. Disclosures about the Organization’s leasing 
activities are presented in Note 7. 
 
Subsequent Events  
 
The Organization has evaluated subsequent events through December 11, 2023 the date which the 
financial statements were available to be issued.  



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 2. LIQUIDITY AND AVAILABILITY 
 

The Organization’s working capital and cash flows have variations during the year attributable to the 
timing of contributions and grants. The Organization manages liquidity during the year by utilizing 
the following strategies: Operating with a balanced budget which assumes collection of sufficient 
revenue via contributions and grants to cover expenditures not covered by donor-restricted 
resources, regular analysis of actual operating results versus budget and the establishment of an 
operating reserve account. 
 
The following table reflects the Organization’s financial assets as of June 30, 2023 which could be 
made available within 12 months to meet operating expenditures: 
 

Cash and equivalents $ 956,890            
Grants and accounts receivable 176,174            
Investments 790,616            
Less Board designated net assets (300,000)           

Financial assets available to meet operating expenditures $ 1,623,680          

Financial assets available to meet operating expenditures over the next 12 months

 

NOTE 3. INVESTMENTS 
 

Investments at June 30, 2023 consist of the following: 
 

Money market $ 11,983           $ 11,983           $ -                    
Treasury obligations 237,060         237,060         -                    
Mutual funds 506,582         541,573         34,991           

$ 755,626         $ 790,616         $ 34,991           

Cost Market

Accumulated
Unrealized

Gain

 
Investment income for the year ended June 30, 2023 consists of the following: 
 

Interest and dividends $ 20,024           
Realized and unrealized gains 17,878           
Investment fees (7,830)            

$ 30,072           

 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 4.  PROPERTY AND EQUIPMENT 
 
Property and equipment consists of the following at June 30, 2023: 
 

Land $ 266,509
Building and improvements 1,281,978
Furniture and equipment 239,818
Vehicles 101,983

1,890,288        
Less accumulated depreciation (638,645)

$ 1,251,643        

 
Depreciation expense was $57,221 for the year ended June 30, 2023. 

 
NOTE 5. FAIR VALUE MEASUREMENTS 

 

The Organization adopted the Fair Value Measurements and Disclosures Topic of the FASB 
Accounting Standards Codification which provides enhanced guidance for using fair value to 
measure assets and liabilities and clarifies the principle that fair value should be based on the 
assumptions market participants would use when pricing the assets or liabilities and establishes a 
hierarchy that prioritizes the information used to develop those assumptions. 
 
Financial assets and liabilities carried at fair value will be classified and disclosed in one of the 
following three categories: 
 

Level 1 Valuations for assets and liabilities traded in active exchange markets, such as the 
New York Stock Exchange. Valuations are obtained from readily available pricing 
sources for market transactions involving identical assets or liabilities. 

Level 2 Valuations for assets and liabilities traded in less active dealer or broker markets. 
Valuations are obtained from third-party pricing services for identical or similar 
assets or liabilities. 

Level 3 Valuations for assets and liabilities that are derived from other valuation 
methodologies, including option pricing models, discounted cash flow models and 
similar techniques, and not based on market exchange, dealer or broker traded 
transactions.  Level 3 valuations incorporate certain assumptions and projections in 
determining the fair value assigned to such assets or liabilities.  

 

The level within the fair value hierarchy within which a fair measurement in its entirety falls is based 
on the lowest level input that is significant to the fair value measurement in its entirety. 
 
 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 5. FAIR VALUE MEASUREMENTS (CONTINUED) 
 

Following is a description of the valuation methodologies used in estimating the fair value of its 
Level 1, Level 2 and Level 3 financial instruments: 
 

Investments: The fair value of investments in certain money market funds, treasury obligations and 
mutual funds are based on quoted prices in principal active markets for identical assets as of the 
valuation date (Level 1). 
 
The following table presents the Organization’s financial instruments measured at fair value on a 
recurring basis at June 30, 2023: 
 

Cash $ 11,983           $ -                    $ -                    $ 11,983           
Treasury obligations 237,060         -                    -                    237,060         
Mutual funds 541,573         -                    -                    541,573         

$ 790,616         $ -                    $ -                    $ 790,616         

Level 1 Level 2 Level 3 Total

 
 

NOTE 6. NOTES PAYABLE 
 

During 2020, the Organization was issued a note payable with a financial institution for $396,000.  
The note is collateralized by the real property and is repayable in 179 monthly payments of $1,874 
including interest at a rate of 2.98% with a final balloon payment of the remaining principal and 
interest due in October 2034.  The balance on the note payable at June 30, 2023 was $354,260.  
 
Aggregate maturities on the long-term debt at June 30, 2023 are as follows: 
 

2024 $ 12,080          
2025 12,445          
2026 12,821          
2027 13,209          
2028 13,608          
Later 290,097        

$ 354,260        

 
NOTE 7. LEASES 

 

The Organization enters into leases in the normal course of business primarily for office and warehouse 
facilities. The Organization’s leases have remaining terms ranging from five to six years, some of which 
include renewal options to extend the lease and none include lease termination options. 
 
The Organization includes lease extension and termination options in the lease term if, after considering 
relevant economic factors, it is reasonably certain the Organization will exercise the option. The 
Organization has also elected not to recognize leases with original lease terms of 12 months or less 
(short-term leases) on the Organization’s statement of financial position. 



NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2023 
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NOTE 7. LEASES (CONTINUED) 
 
Leases are classified as operating or finance leases at the lease commencement date.  Lease expense 
for operating leases and short-term leases is recognized on a straight-line basis over the lease term.  
Right-of-use assets represent the Organization’s right to use an underlying asset for the lease term and 
lease liabilities represent the Organization’s obligation to make lease payments arising from the lease.  
Right-of-use assets and lease liabilities are recognized at the lease commencement date based on the 
estimated present value of lease payments over the lease term. 
 
Right-of-use assets related to operating leases are associated with real estate primarily used in the 
Organization’s operations as office and warehouse facilities.   
 
As permitted under U.S. GAAP for non-public business entities, when the rate implicit in a lease is not 
known, the Organization uses a risk-free rate for a period comparable to the lease term to calculate the 
present value of lease payments. The risk-free rate is the zero-coupon U.S. Treasury rate for an 
instrument for the same period as the lease term.   
 
Right-of-use assets and lease liabilities by lease type, and the associated statement of financial position 
classifications at June 30, 2023 are as follows: 
 

Right-of-use assets:
   Operating leases Right-of-use asset 416,029$      

Lease liabilities:
   Operating leases Lease liabilities 426,490$      

 
Operating lease cost was $105,892 for the year ended June 30, 2023. 
 
Future undiscounted lease payments for operating leases with initial terms of one year or more as of 
June 30, 2023 are as follows: 
 

2024 63,491$          
2025 68,436
2026 72,895
2027 77,558
2028 82,432

Thereafter 61,678
426,490$        

 
Supplemental Lease Information: 
 

Weighted average remaining lease term (years) 5.74             
Weighted average discount rate 2.98              



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
FOR THE YEAR ENDED JUNE 30, 2023

Assistance

Listing

Federal Grantor/Pass Through Grantor/Program or Cluster Title Number

U.S. Department of Health and Human Services

Passed through Florida Department of Children and Families
to Florida Coalition Against Domestic Violence

Temporary Assistance for Needy Families - LN225 93.558 $ 145,353          

Family Violence Prevention and Services - COVID-19 93.671 16,774            

  Total U.S. Department of Health and Human Services 162,127          

U.S. Department of Justice

Passed through Office of the Attorney General
Victims of Crime Act - VOCA 2021-00649 16.575 186,784          
Victims of Crime Act - VOCA 2022-00743 16.575 487,774          
  Total U.S. Department of Justice 674,557          

U.S. Department of Housing and Urban Development

Passed through Changing Homelessness, Inc.
Emergency Solutions Grant - DP002-MP 14.231 37,525            

          Total Expenditures of Federal Awards $ 874,209          

MICAH'S PLACE, INC.

Federal

Expenditures
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MICAH’S PLACE, INC. 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2023 
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NOTE 1. BASIS OF PRESENTATION 
 

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes federal 
award activity of the Organization under programs of the federal government for the year ended June 
30, 2023. The information in the schedule is presented in accordance with the requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles 

and Audit Requirements for Federal Awards (Uniform Guidance).  Because the Schedule presents 
only a selected portion of Micah’s Place, Inc., it is not intended to and does not present the financial 
position, changes in net assets or cash flows of the Organization. 
 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.  
 

(2) The Organization has elected not to use the 10% de minimis indirect cost rate as allowed under 
the Uniform Guidance.  

 
(3) The Organization did not pass any federal funds through to subrecipients. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 
 

 

Board of Directors 
Micah’s Place, Inc. 
Fernandina Beach, Florida 

 
Report on Compliance for Each Major Program 

 

Opinion on The Major Federal Program 

We have audited Micah’s Place, Inc.’s (the “Organization”) compliance with the types of compliance requirements 
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on the 
Organization’s major federal program for the year ended June 30, 2023. The Organization’s major federal program is 
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  
 
In our opinion, Micah’s Place, Inc. complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on the major federal program for the year ended June 
30, 2023.  
 
Basis for Opinion on the Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).  Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s 
Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of the Organization and to meet our other ethical responsibilities, in accordance 
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for the major federal program. Our audit 
does not provide a legal determination of the Organization’s compliance with the compliance requirements referred to 
above.  
 
Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 
regulations, rules, and provisions of contracts or grant agreements applicable to the Organization’s federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Organization’s 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. 
The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a substantial 
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about the Organization’s compliance with the requirements of each major federal program as a 
whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, 
and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 

audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the Organization’s compliance with the compliance requirements referred to above and performing 
such other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of the Organization’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on internal control 
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization’s internal control over compliance. Accordingly, no such opinion is 
expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 
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Report on Internal Control over Compliance  

 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 

weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 

deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness 
in internal control over compliance, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or 
significant deficiencies in internal control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

 
 
 

Bradenton, Florida 
December 11, 2023
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 
Board of Directors 
Micah’s Place, Inc. 
Fernandina Beach, Florida 

 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Micah’s Place, Inc. (the “Organization”) , which comprise the 
statement of financial position as of June 30, 2023, and the related statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated December 11, 2023.  
 
Report on Internal Control over Financial Reporting  

 

In planning and performing our audit of the financial statements, we considered the Organization’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were 
not identified.   
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Report on Compliance and Other Matters  

 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards.  
 
Purpose of This Report  

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the Organization’s internal control and compliance. Accordingly, this communication is not suitable for 
any other purpose. 
 

 
 

Bradenton, Florida 
December 11, 2023 

 
 
 



MICAH’S PLACE, INC. 
 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2023 
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Section II – Financial Statement Findings 

 
There were no financial statement findings requiring disclosure in the June 30, 2022 financial statements.  

 

Section III – Federal Award Findings and Questioned Costs 

 
There were no federal award findings requiring disclosure in the June 30, 2022 financial statements.  
 
 
 
 
 
 
 
 
 



MICAH’S PLACE, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2023 
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Section I – Summary of Auditor’s Results 

 
Financial Statements 

Type of report the auditor issued on whether the financial 
  statements audited were prepared in accordance with GAAP:  Unmodified 
 
Internal control over financial reporting: 
 Material weakness(es) identified?         yes     X     no 
 Significant deficiency(ies) identified that 

are not considered to be material weaknesses?          yes    X     none reported 
Noncompliance material to financial statements noted?          yes    X     no 

 
Federal Awards 
Internal control over major programs: 
 Material weakness(es) identified?          yes    X     no  
 Significant deficiency(ies) identified that 

are not considered to be material weaknesses?          yes    X     none reported 
Type of report the auditor issued on compliance for 
  major programs:  Unmodified 

 
Any audit findings disclosed that are required to be 
  reported in accordance with 2 CFR Section 200.516(a)?          yes    X     no  

 

Identification of Major Programs 
Assistance listing number:  16.575 
  Victims of Crime Act (VOCA)  
Dollar threshold used to distinguish between Type A  
  and Type B programs:  $750,000 
 
Auditee qualified as low-risk auditee?          yes    X     no 
 



MICAH’S PLACE, INC. 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2023 
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Section II – Financial Statement Findings 

 
No matters reported.  
 

Section III – Federal Award Findings and Questioned Costs 

 
No matters reported. 
 

 

 

 


